
Industrial 
 

COPYRIGHT © JONES LANG LASALLE 2018 All rights reserved. No part of this publication may be published without prior written permission from Jones Lang LaSalle. The information in this publication should be 

regarded solely as a general guide. Whilst care has been taken in its preparation no representation is made or responsibility accepted for the accuracy of the whole or any part. We stress that forecasting is a 

problematical exercise which at best should be regarded as an indicative assessment of possibilities rather than absolute certainties. The process of making forward projections involves assumptions regarding 

numerous variables which are acutely sensitive to changing conditions, variations in any one of which may significantly affect the outcome, and we draw your attention to this factor. 

Australia | Q1 2018 

Market Overview 

Melbourne 

   

 
 
 
Peter Guevarra 
Associate Director 
Research – Australia 
+61 2 9220  
peter.guevarra@ap.jll.com 
 

Leasing demand was steady 

in 1Q18, with 148,500 sqm of 

gross take-up recorded. The 

West precinct continues to 

lead occupier activity, with 

55% of total gross take-up 

recorded in this precinct. 

With 13 leases recorded over 

the quarter, steady demand 

is expected to continue 

throughout the year.  

Construction activity was 

strong over the quarter, with 

181,000 sqm of space 

completing. Of the eight 

projects completed, 75% 

were pre-leased. The South 

East precinct recorded 63% 

of completions, whilst the 

remaining 37% completed in 

the West.  

Prime yields remained 

unchanged in the North and 

West precincts, whilst 

compressing in the South 

East. Prime midpoint yields 

in the South East tightened 

by 25 basis points (bps) in 

1Q18.  

Eight individual transactions 

(≥ AUD 5.0 million) and two 

portfolio sales with assets in 

the Melbourne market were 

recorded in 1Q18. 

Investment volumes 

totalled AUD 324.6 million, 

accounting for 46% of total 

national sales volumes.  

 

Melbourne West Annual Rental Growth: 

 3.6% 
Rental growth: 

Prime net rents remained unchanged in all 

precincts over the quarter. This followed a 

strong year of rental growth for the Melbourne 

market, with prime rents growing in the West 

(3.6%), North (2.4%) and South East (2.1%) 

precincts.  

Melbourne South East Prime Yield Range: 

5.75%-6.25% 
Yields: 

Prime yields remained unchanged in the North 

and West precincts, whilst tightening by 25 bps 

in the South East to 5.75%-6.25%. Compression 

was also recorded for secondary assets in the 

South East precinct, where yields compressed 

by 25 bps to 6.50%-7.50%. 

148,533 sqm 
Gross take-up: 

The quarterly gross take-up volume of 

148,500 sqm was concentrated in the 

Transport, Postal and Warehousing sector, 

accounting for 38% of total occupier activity 

over the quarter.  

269,324 sqm 
Construction: 

A total of 269,300 sqm of industrial 

developments are currently under 

construction. The 2018 forward pipeline is 

predominantly concentrated in the West (52%) 

and South East (36%) precincts.  
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